
HOUSE OF REPRESENTATIVES
THIRTY-FIRST LEGISLATURE, 2022
STATE OF HAWAII a

A BILL FOR AN ACT

RELATING TO THE CIGARETTE TAX AND TOBACCO TAX LAW.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF HAWAII:

1 SECTION 1. Section 245-26, Hawaii Revised Statutes, is

2 amended to read as follows:

3 ‘~245-26 Price; payment[; dcfcrrcd payment purchascs).

4 (a) Stamps shall be sold at their denominated values, plus a

5 stamp fee of 1.7 per cent of the denominated value of each stamp

6 sold, composed of the aggregate of:

7 (1) .2 per cent of the denominated value of the stamp to

8 pay for the cost to the State of providing the stamps,

9 with that amount to be deposited to the credit of the

10 department of taxation’s cigarette tax stamp

11 administrative special fund; and

12 (2) 1.5 per cent of the denominated value of the stamp to

13 pay for the cost of enforcing the stamp tax, with that

14 amount to be deposited to the credit of the department

15 of the attorney generalTs tobacco enforcement special

16 fund[t
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1 provided that the department by rul

2 rcflect actual cooto incurrcd by

3 otampo]

may modify thc otamp fcc to

:hc Statc in providing thc

4 (b) Payment for stamps shall be made at the time of

5 purchase[; provided that a liconoec may defer paymcnto purouant

6 to ocction 245 27.] in cash, by certified check, or by bank

7 transfer.”

8 SECTION 2. Section 245-27, Hawaii Revised Statutes, is

9
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,1__ ~ — :1 .t may rcguirc that a liccnocc who oubmit
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repealed.

[“[S245 27) Maximum amount of doforrod paymont purahasos;

bond. (a) A liccnger ~“ ~“ ‘~“

maximum amount of dcf~

---~--~z ~r.mJ

DhaocD of otarnpo that may

rcmain unpaid by the liconope during the time opocified undcr

ocction 245 28. Upon reccipt of the application and any bond

rcquircd purouant to oubocction (b), the department ohall oct

thc amount for ~rf~rr~ nm~nt nnrrHn~r~

an application for dcf erred paymcnt purchaoco of otampo poot a

bond in an amount of up to one hundred per cent of the maximum

amount of allowed deferred payment purchaoeo go a condition of

department approval of the application.”]



~imu wr paymonc of deferred-payment purcnab~b,

manner u~ payment. Amounto owing for Gtampo purchaged ui~

deferred payment bazio in any calendar month ohall be ~nr

~n or before the twentieth day of the following ~n

Payment 3hall be made by a remittance payable to

~nt. “]

~jabl

month.

dcpar~

SECTION 4. Section 245-29, Hawaii Revised Statutes, is

repealed.
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SECTION 3. Section 245-28, Hawaii Revised Statutes, is

repealed.

[‘~245 . -

- r - - - -- - -.

3

[IT [~245-29)

•.0~A

ri ni Jr

- r
— ~ ~s ~ ¼flA . V .~ ~

uuLoxred payment basis. The department may cuopend,

nntice, the privilege to purchaze otamp9 on the

ac:crrcu payment ba9is or may reduce the amount of deferred

payment purchaocs allowcd the liccn3ec if:

-(-I-)- Thc licen9ee failo to promptly pay for otampo when

payment io due;

-(-2+ The bond or bondo required of the liccnoec are

canceled or become void, impaired, or unenforceable

for any reazon; or
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1 -(-3-)- In thc opinion of thc dcpartmcnt, collcction of any

2 amount9 unpaid or duc from thc liocn3cc undcr ~

3 chaptcr ic jcopardizcd.”]

4 SECTION 5. Section 245-30, Hawaii Revised Statutes, is

5 repealed.

6 [T1[S245 30] Penalty for failure to make timely payment. A

7 liccngcc who failo to pay any amount owing for thc purchaoc of

8 ctampc within thc timc rcquircd chall pay a pcnalty of:

9 Tcn ~cr ccnt of thc amount duc in addition to thc

10 amount duc; and

11 -(-2-)- Intcrcot at thc ratc opccificd in ccction 231 39 from

12 thc datc on which thc amount bcccn~c duc and payablc

13 until thc datc of payrncnt.”]

14 SECTION 6. Statutory material to be repealed is bracketed

15 and stricken. New statutory material is underscored.

16 SECTION 7. This Act shall take effect on January 1, 2023.

17 INTRODUCED BY: 4~1~74~.IIII..II.I~

JAN 18 2022
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H.B. NO.

Report Title:
Cigarette Tax and Tobacco Tax Law; Department of Taxation;
Cigarette Tax Stamps; Deferred Payment Purchases; Repeal

Description:
Repeals the deferred payment purchase option for cigarette tax
stamps. Requires licensees to pay for stamps at the time of
purchase using cash, certified check, or bank transfer.

The summary description of legislation appearing on this page is for informational purposes only and is
not legislation or evidence of legislative intent.
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